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Directive No 43/2015
DIRECTIVE ISSUED TO PROVIDE RULES ON TRANSFER PRICING

Whereas transactions made between related persons are required to observe the arm’s length
principle as stated by Art.29 of the Income Tax Proclamation (no. 286/2002)of the Federal

| Democratic Republic of Ethiopia;

Whereas comprehensive and sufficient transfer pricing rules are needed to facilitate the proper
implementation of the arm’s length principle based on international best practices and guidance
(i.e. the OECD Transfer Pricing Guidelines);

Now, therefore, pursuant to the power given to the Ministry by way of Art. 29(1) of the Income Tax
Proclamation, this directive is issued as follows:

PART | — SUBSTANTIVE PROVISIONS

Art.1. Short Title

1. This directive may be cited as Rules on Transfer Pricing No 43/2015.

Art.2. Definitions

1.For the purpose of this Directive, the following terms shall have the meaning given to them ‘

hereunder:

a.“Comparable transactions” shall mean transactions that are comparable in accordance with
Article 5 of this Directive.

o

."Controlled transaction” shall mean any transaction between related persons.

“Domestic transaction” shall mean any transaction between taxpayers

“Functional analysis” shall mean an analysis of the functions undertaken by each person with
respect to transactions, taking into account assets used and risk assumed

“Income Tax Proclamation” shall mean the Income tax Proclamation of the Federal
Democratic Republic of Ethiopia (Proclamatign No 286/2002 as amended).
. “International transaction” shall mean any transaction between a taxpayer and a non-resident
g. "non-resident” shall mean a person who is not a resident in Ethiopia.

“Person" shall mean any individual, body, or association of persons as defined in Article 2(1) of
the Income Tax Praclamation.
i. “Related persons” shall have the meaning under Article 2(4) of the Income Tax proclamation
j. “Resident” shall have the meaning under Article 5 of the Income Tax Proclamation
k. “Tax Authority” shall mean tax authority of the Federal Democratic Republic of Ethiopia.
|. “taxpayer” shall have the meaning under Article 2(7) of the Income Tax Proclamation
m. “Taxable income” shall have the meaning given under Article 2(11) of the Income Tax
Proclamation

n.“Tested party” shall mean the party to the controlled transaction for which the fihancial
indicator is tested under the resale price methad, cost plus'method or transactional net'margin

a o

(]
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method, as applicable.
0.“Transaction” shall mean:
' i. The purchase and sale of goods;
’ ii. The purchase, sale, lease, or use of a tangible asset (including capital goods);
iii. The purchase, sale, lease, or use of an intangible asset;
’ iv. The provision of services;
v. The provision of finance and other financial arrangements;
vi. Any other transaction, dealing or arrangement written or unwritten or of any kind
whatsoever, the conditions of which may affect the taxable income of the taxpayer. ‘
L p. “Uncontrolled transaction” shall mean any transaction between unrelated persons. !
|

Art. 3. Scope of Application

1. This directive is applicable for the application of Article 29(1) of the Income Tax Proclamation
which concerns the pricing of any international transaction by related persons and domestic
transactions between related persons having annual turnover more than ETB 500,000.

Art.4. The Arm’s Length Principle

1.Where a taxpayer engages in a transaction with a related person, the taxpayer shall determine
the amount of its taxable income in a manner that is consistent with the arm’s length principle.

2.The amount of taxable income indicated in sub-article 1 of this article shall be consistent with the
' arm’s length principle if the conditions of those transactions do not differ from the conditions
that would have applied between unrelated persons in comparable transactions carried out

‘ under comparable circumstances.

3.The determination of whether conditions of controlled transactions are consistent with the arm’s
' length principle and the quantum of any adjustment made shall be made in accordance with the

| Articles of this Directive. 1
| |

Art.5. Comparability

An uncontrolled transaction is comparable to a controlled transaction where:
a. there are no significant differences between them that would materially affect the financial
indicator being examined under the appropriate transfer pricing method; or
b. where such differences exist, if a reasonably accurate comparability adjustment is made to
the relevant financial indicator of the uncontrolled transaction in order to eliminate the
effects of such differences on the comparison.
‘ To determine whether two or more transactions are comparable, the following factors shall be '
considered to the extent that they are economically relevant to the facts and circumstances of ‘
' the transactions: \
a. The characteristics of the property or services;
b. The functions undertaken by each person with respect to transactions, taking into account
assets used and risk assumed;
‘ c. The contractual terms and conditions of the transactions; ‘
d. The economic and market circumstances in which the transactions take place; and
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e. The business strategies pursued by the parties to the transactions.

‘ For the purposes of sub-article 1(b) of this Article comparability adjustments should be considered
only if they are expected to increase the reliability of the results, taking into account:

‘ a) the materiality of the difference for which the adjustment is being considered;

| b Jthe quality of the data subject to adjustment;

l ¢) the purpose of the adjustment; and

i d) the reliahility of the approach used to make the adjustment.

‘ Art. 6. Transfer Pricing Methods

| 1. For the purposes of this Directive, the following transfer pricing methods are ‘approved transfer

\ pricing methods”; ;

‘ a. Comparable Uncontrolled Price Method which consists of comparing the price charged for

property or services transferred in a controlled transaction to the price charged for property
or services transferred in a comparable uncontrolled transaction(s).

| b. Resale Price Method which consists of comparing the resale margin that a purchaser of

[ property in a controlled transaction earns from reselling that property in an uncontrolled

‘ transaction on with the resale margin that is earned in comparable uncontrolled purchase

and resale transactions. ‘

c. Cost Plus Method which consists of comparing the mark up on those costs directly and
indirectly incurred in the supply of property or services in a controlled transaction with the
mark up on those costs directly and indirectly incurred in the supply of property or services in
a comparable uncontrolled transaction. |

d. Transactional Net Margin Method which consists of comparing the net profit margin relative
to an appropriate base (e.g. costs, sales, assets) that one party to the transaction (the tested
party) achieves in a controlled transaction with the net profit margin relative to the same
base achieved in one or more comparable uncontrolled transactions.

e. Transactional Profit Split Method which consists of allocating to each related person
participating in a controlled transaction the portion of common profit (or loss) derived from
such transaction that an unrelated person would expect to earn from engaging in a
comparable uncontrolled transaction. When it is possible to determine an arm’s length price
for some of the functions performed by one or both of the related persons in connection
with the transaction using one of the approved methods described in sub-articles 2 (a) to (d},
the transactional profit split method shall be applied based on the common remduai profit
(or loss) that results once such functions are so remunerated.

2. Notwithstanding sub-article 1 of this article, a taxpayer may use a transfer pricing method other
than one of the approved methods contained in sub-article 1 of this article where it is
demonstrated that none of the approved methods can be reasonably applied to determine the ‘
arm’s length conditions for the controlled transactions and such other method produces a
result that is consistent with the arm’s length principle.

Art. 7. Selection of Transfer Pricing Method

1. Consistency of the conditions of a controlled transaction with the arm’s length principle shall be
determined by applying the most appropriate transfer pricing method to the facts and
circumstances of the case.
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2. The most appropriate transfer pricing method shall be selected from among the approved
transfer pricing method set out in Article 6 of this Directive, taking into consideration the
following criteria: |

a. Therespective strengths and weaknesses of the approved methods;

b. The appropriateness of an approved method in view of the nature of the controlled
transaction, determined in particular through an analysis of the functions undertaken by
each party in relation to the controlled transaction (taking into account functions performed,
assets used or contributed and risks undertaken);

c. The availability of reliable information needed to apply the selected transfer pricing method
and/or methods, and

d. The degree of comparability between the controlled and uncontrolled transactions, including
the reliability of comparability adjustments, if any, that may be required to eliminate
differences between them.

3. Where, taking account of the criteria described in sub-article 2 of this Article, the method
described in sub-article 1(a) of Article 6 and one of the methods described in sub-article 1 (b) to
{e) of Article 6 can be applied with equal reliability, the method described in sub-article 1(a) of
Article 6 shall be applied. Where, taking account of the criteria described in sub-article 2 of this
Article, one of the methods described in sub-article 1 (b) to (c) of Article 6 and one of the
methods described in sub-article 1 (d) to (e) of Article 6 can be applied with equal reliability, the
methed described in s sub-article 1 (b) to (c) of Article 6 shall be applied.

4. It is not necessary to apply more than one method to determine whether the conditions of a
given controlled transaction are consistent with the arm’s length principle.

5. Where a taxpayer has used an approved transfer pricing method and the selection of that
method is consistent with this article, the examination by the Tax Authority of whether the
conditions of the taxpayer’s controlled transactions are consistent with the arm’s length
principle shall be based on that transfer pricing method applied by the taxpayer, unless it
is proven by the tax authority that the method applied by the taxpayer is not the most
appropriate method.

Art. 8. Selection of Tested Party

1. The selection of the tested party, when applying a cost plus, resale price or transactional net
margin method (as described in Article 6 of this Directive), should be consistent with the
functional analysis of the transaction(s).

Art.9. Evaluation of Combined Controlled Transactions

If a taxpayer carries out, under the same or similar circumstances, two or more controlled
transactions that are economically closely linked to one another or that form a continuum such
that they cannot reliably be analyzed separately, those transactions may be combined to

I
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perform the comparability analysis provided in Art.5 of this Directive and apply the transfer |
pricing methods set out in Art.6 of this Directive.

Art.10. Arm’s Length Range

1. Anarm'’s length range is a range of relevant financial indicator figures (e.g. prices, margins or
profit shares) produced by the application of the most appropriate transfer pricing method (as
per Art. 7 of this Directive) to a number of uncontrolled transactions, each of which is reliable

| and relatively equally comparable to the controlled transaction based on a comparability

analysis conducted in accordance with Art. 5 of this Directive.

2. A controlled transaction, or as set of transactions that are combined according to Art. 9 of this
Directive, shall not be subject to an adjustment under Article 29 of the Income Tax Proclamation
(No. 286/2002) where the relevant financial indicator derived from the controlled transaction,
or set of transactions, and being tested under the appropriate transfer pricing methed is within
the arm’s length range.

3. Where the relevant financial indicator derived from a controlled transaction, or from a set of
| transactions that are combined according to Art. 9 of this Directive, falls outside the arm's
length range, the Tax Authority may make an adjustment to the taxable income of the taxpayer
pursuant to Article 29(1) of the Income Tax Proclamation (No. 286/2002). The basis for such an
adjustment shall be the median of the arm’s length range, unless either the taxpayer or the tax
authority demonstrates that adjustment to another point in the range is more appropriate.

4. For the purposes of sub-article 3, the median of the arm’s length range shall be the 50th
percentile of the financial indicator figures derived from the comparable uncontrolled
transactions forming the arm’s length range. For this purpose, the 50th percentile is the lowest
financial indicator figure such that at least 50 percent of the financial indicator figures are at or |
below the value of that figure. However, if exactly 50 percent of the results are at or below a
financial indicator figure, then the 50th percentile is equal to the arithmetic mean of that figure
and the next highest figure.

5. Pursuant to Article 29 (1) of the Income Tax Proclamation (No. 286/2002), but subject to the
application of Articles 15 and 16 of this Directive, adjustments under sub-article 3 shall only be

made whereby the net effect is an increase in the taxpayer’s taxable income.
L

Art. 11. Sources of Information on Comparable Uncontrolled Transactions

1. Possible sources of information on comparable uncontrolled transactions may include:
a.internal uncontrolled transactions, which are uncontrolled transactions where one of the
parties to the controlled transaction is also a party to the uncontrolled transaction
b.external uncontrolled transactions, which are uncontrolled transactions to which neither of
the parties to the controlled transaction is a party.

2. Information concerning a comparable external uncontrolled transaction may not be relied upon
by the Tax Authority for the purposes of making an adjustment under Article 29 of the Incame

— BT N = ’ —
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Tax Proclamation (No. 286/2002) if the information concerning the transaction is not available
to the taxpayer.

3. Information concerning a comparable uncontrolled transaction may not be relied upon by the
taxpayer for the purposes of demonstrating the consistency of a transaction with Article 29 of |
the Income Tax Proclamation (No. 286/2002} if the information on the transaction is not made
available to the Tax Authority by the taxpayer.

4. In the absence of information on uncontrolled transactions from the same geographic market
(i.e. country or region) as the controlled transaction, comparable uncontrolled transactions from
other geographic markets may be accepted by the Tax Authority. A determination of whether
comparables from other geographic markets are reliable has to be made on a case-by-case
basis, and by reference to the extent to which they satisfy Article 5 of this Directive as well as
the extent to which alternative sources of comparability data are available. Taxpayers using such
comparables would be expected as far as possible to assess the expected impact of geographic
differences and other factors on the price and profitability.

Art 12 Advance Pricing Arrangement

1. Without prejudice to Art. 29(2) of the Income Tax Proclamation, a taxpayer may request
that the Tax Authority to enter into an advance pricing arrangement to determine
appropriate set of criteria for the determination of the arm’s length conditions for certain
future controlled transactions over a fixed period of time. The time of implementing this
article will be determined by the Minister with a letter.

2. The taxpayer’s request for an advance pricing arrangements shall be accompanied by:

a. a description of the taxpayer’s activity, of its controlled transactions, and of the
proposed scope and duration of the determination;

b. a proposal by the taxpayer, based on the arm’s length principle of Art. 4 of this directive
describing the comparability factors that are regarded as significant to the circumstances
of the case in accordance with Art.5, the selection of the most appropriate transfer
pricing method to the circumstances of the case in accordance with Art.6 of this
directive, and critical assumptions as to future events under which the determination is
proposed;
L]

An identification of any other country or countries the taxpayer wishes to participate in
the arrangements; and

o

d.  Any other information the Tax Authority may prescribe.

3. The tax administration will consider the request of the taxpayer and make a decision
whether or not to proceed with it taking account of the taxpayer’s compliance with this
article and of the expected benefits from an advance pricing arrangement in the
circumstances of the case. The Tax Authority may reject the taxpayer’s request to enter into
an advance pricing arrangement where the Tax Authority has sufficient reasons to do so.

4. The Tax Authority may agree to enter into such an arrangement alone or in consultation
with the competent authorities of the country(ies) of the related person(s) identified by the

4
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| 5 Where the Tax Authority approves the taxpayer’s proposal or changes it with the taxpayer’s

consent, it shall formalize the determination in an advance pricing arrangement that will
‘ provide confirmation to the taxpayer that no transfer pricing adjustment will be made under
{ Art.4 (2) of this directive to controlled transactions that are within the scope of the
|

arrangement as long as the taxpayer follows the terms of the arrangement.

| 6 An advance pricing arrangement shall have effect with respect to the controlled transactions |
specified therein that are carried out subsequent to the date on which it is approved and shall ‘
be valid during the tax periods indicated in the arrangement itself, which may not extend
bevond 5 tax periods beginning after the date on which the arrangement is approved. In
addition, the parties to the arrangement may determine that the effects of the agreement will

apply to transactions during the tax period in progress at the time the request is presented. or |

to tax periods prior to the period in progress at the tax period in progress at the time the |

request is presented. ‘
i Notwithstanding the preceding provisions of this article, the Tax Authority:
|

a. may revoke the advance pricing agreement , with retroactive effect. where it is |
established that there was a misrepresentation, mistake or omission that was attributable |
to the neglect or willful default of the taxpayer, or that the taxpayer failed to materially |
comply with fundamental terms and conditions of the arrangement.

b. may cancel an advance pricing arrangement for the remaining duration of the
arrangement if it is established that there was a misrepresentation, mistake or omission
that was not attributable to the neglect or willful default of the taxpayer, or that the
taxpayer failed to materially comply with a fundamental term or condition of the
arrangement, or that there was a material breach of one or more of the critical |
assumption, or that there was a change in tax law materially relevant to the arrangement.

8. The Tax Authority shall insure the confidentiality of trade secrets and other sensitive

information and documentation submitted to it in the course of an advance pricing
arrangement proceeding.

| PART Il = APPLICATION TO SPECIFIC TRANSACTIONS

Art.13. Services Transactions

1. For the purpose of this Directive, ‘service’ includes, but is not limited to, any rights, benefits,
privileges, or facilities that are, or to be, provided, granted, or conferred under an arrangement
for or in relation to any work and assistance including financial assistance.

2. Without prejudice to the other articles of this Directive, a service charge between related
persons shall be considered consistent with the arm’s length principle where:
a.it is charged for a service that is actually rendered;
b.the service provides, or when rendered was expected to provide, the recipient with
economic or commercial value to enhance its commercial position;
c.it is charged for a service that an unrelated person in comparable circumstances would have
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been willing to pay for if performed for it by an unrelated person or would have performed
in-house for itself, and

d.its amount corresponds to that which would have been agreed between unrelated persons
for comparable services in comparable circumstances.

3. A service charge made to a person shall not be consistent with the arm’s length principle where
it is made by a related person solely because of the shareholder’s ownership interest in one or
more other group members, including, but not limited to, for any of the following costs incurred
or activities undertaken by such a related person:

a.Costs or activities relating to the juridical structure of the parent company of the first-
mentioned person, such as meetings of shareholders of the parent, issuing of shares in the
parent company and costs of the parent company’s supervisory board; ‘

b.Costs or activities relating to reporting requirements of the parent company of the first —
mentioned enterprise, including the consolidation of reports; and

¢. Costs or activities related to raising funds for the acquisition of participation in members of
the group of related person, unless those members are directly or indirectly acquired by the
first-mentioned person and the acquisition of benefits or is expected to benefits that first-
mentioned person.

4. Where it is possible to identify specific services provided by a person to a related person, the
determination whether the service charge is consistent with the arm’s length principle shall be {
made for each specific service, subject to the provisions of Article 9 of this Directive.

5. Where services are rendered by a person jointly to various related persons and it is not possible
to identify specific services provided to each of them, the total service charge shall be allocated
among the related persons that benefit or expect benefit from the services according to one or
more reasonable allocation keys, that:

a.take into account the nature of the services, the circumstances under which they are
provided;

b.reasonably approximate the benefits obtained or that were expected to be obtained by the
parties for which the services are intended;

c.relate exclusively to uncontrolled, rather than controlled, are based exclusively on
uncontrolled transactions; and

d.are capable of being measured in a reasonably reliable manner.

Art.14. Transactions Inyolving Intangible Property

1.For the purposes of this Directive, transactions involving intangible property shall include, but be ’
not limited to, licenses, sales and any other transfer, arrangement concerning or provision of |
intangible properties such as patents, copyright, formula, process, design, model, plan, trade |
secret, know-how, trademark and the like. ‘

consistent with the arm’s length principle shall take into account the perspectives of both parties
to the transaction, including, in particular, the pricing that unrelated persons, in similar
circumstances, would be willing to accept.

ﬁ
2.Determination of whether conditions in controlled transactions involving intangible property are

3.In applying the provisions of Article 5 of this Directive to a transaction involving the transfer of

2
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intangible property, consideration shall be given to any special factors relevant to the |
\ comparability of the controlled and uncontrolled transactions, including, but not limited to:

a.the expected benefits from the intangible property;

b.any geographical limitations on the exercise of rights to the intangible property;

c. the exclusive or non-exclusive character of the rights transferred; and

| d.whether the transferee has the right to participate in further development of the intangible
i property by the transferor.

|
|
|
|
|
|
|

PART 11l - DOCUMENTATION
Art. 15. Transfer Pricing Documentation

| 1.A taxpayer must have in place contemporaneous documentation that verifies that the conditions ‘
in its controlled transactions for the relevant tax year are consistent with the arm’s length
principle.

2. Documentation shall include:

| a.an overview of the taxpayer’'s business operations (history, recent evolution and general
overview of the relevant markets of reference) and organizational chart (details of business

units/departments and organizational structure);

.a description of the corporate organizational structure of the group that the taxpayer is a
member (including details of all group members, their legal form, and their shareholding

percentages) and the group’s operational structure (including a general description of the role

that each of the group members carries out with respect to the group’s activities, as relevant to }

the controlled transaction(s));

.a description of the controlled transaction(s), including analysis of the comparability factors

specified in Article 5 of this Directive;

d.explanation of the selection of most appropriate transfer pricing method(s), and, where
relevant, the selection of the tested party and the financial indicator; |

e.comparability analysis, including: description of the process undertaken to identify comparable
uncontrolled transactions; explanation of the basis for the rejection of any potential internal
comparable uncontrolled transactions (where applicable); description of the comparable
uncontrolled transactions; analysis of comparability of the controlled transaction(s) and the
comparable uncontrolled transactions (taking into account Article 5 of this directive); and,
details and explanation of any comparability adjustments made;

f. detail of any industry analysis, economic analysis, budgets or projections relied on;

g.details of any advance pricing agreements or gimilar arrangements in other countries that are |
applicable to the controlled transactions;

h.a conclusion as to consistency of the conditions of the controlled transactions with the arm’s
length principle, including details of any adjustment made to ensure compliance; and

i. any other information that may have a material impact on the determination of the taxpayer’s
compliance with the arm’s length principle with respect to the controlled transactions.

o

(o]

3. Documentation may be submitted in Amharic or English language.

4. Documentation for a relevant tax year is considered to be contemporaneous where it is in place
at the statutory tax return’s filing date.

5. Documentation shall be provided to the Tax Authority within 45 days of the written request
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being duly issued by the Tax Authority.

6.The obligation of the taxpayer to provide this documentation is established without prejudice to
the power of the Tax Authority to request additional information that in the course of audit
procedures it deems necessary in order to carry out its functions.

PART IV — ADMINISTRATIVE PROCEDURES

Art.16. Corresponding Adjustments for Domestic Transactions

1. Where an adjustment is made by the Tax Authority under article 29(1) of the Income Tax
Proclamation (No. 286/2002) to the taxable income of a taxpayer in relation to domestic
transaction, then, the Tax Authority shall make an appropriate adjustment to the taxable
income of the other party to the transaction.

Art.17. Corresponding Adjustments for International Transactions

| 1. Where:

a.an adjustment to the conditions of a controlled transaction is made by a tax administration of
another country;

b.this adjustment results in the taxation in that other country of an amount of profits on which
the party to the controlled transaction is a taxpayer in the Federal Democratic Republic of
Ethiopia and has already been charged to tax in the Federal Democratic Republic of Ethiopia;
and

c.the country proposing the adjustment has a treaty with the Federal Democratic Republic of
Ethiopia that reflects an intention to provide for the relief of economic double taxation;

Then, the Tax Authority, after a request is made by the taxpayer in the Federal Democratic
Republic of Ethiopia, shall examine the consistency of that adjustment with the arm’s length
principle. If the Tax Authority concludes that the adjustment is consistent with the arm’s length
principle both in principle and as regards the amount, it shall make an appropriate adjustment
to the amount of the tax charged to that taxpayer on those profits.

2. Arequest under sub-article 1 of this Article must include the information necessary for the Tax
Authority to examine the consistency of the adjustment made by the tax administration of the
other country with the arm’s length principle, including:
a.the name, registered address and, wherg applicable, trading name{s) of the related person;
b.evidence of the tax residence of the related person;

c. the year(s) in which the adjusted controlled transaction(s) took place;

d.the amount of the requested corresponding adjustment and the amounts of the adjustment
made by the tax administration of the other country;

e.evidence of the adjustment made by the tax administration of the other country and the basis
for the adjustment, including details of comparability analysis relied upon and the transfer
pricing method applied; :

f. confirmation that the related person party will not, or is unable to, pursue any further
recourse under the domestic law of the other country that may result in the adjustment made
by the tax administration of the other country being reduced or reversed;

3. The request must be made within the applicable time period for making a request for the case

10
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to be resolved by way of mutual agreement procedure under the applicable tax treaty.

Art.18. Relevance of the OECD Transfer Pricing Guidelines

1.The Organization for Economic Cooperation and Development (OECD) “Transfer Pricing |

Guidelines for Multinational Enterprises and Tax Administrations” are a relevant source ofi
interpretation for this Directive, however, in case of any differences or conflicts with the Income |
Tax Proclamation (No. 286/2002) and this Directive, the Income Tax Proclamation [No.

282/2002) and this Directive will take precedence.

Art.19. Inapplicable Directives
1.Any directive or any provision of a directive, which is inconsistent with this directive, shall be I
inapplicable on matters covered under this directive.

Art.20. Effective Date

1. This directive shall enter into force as of 12 October 2015
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ETHIOPIAN REVENUES AND CUSTOMS AUTHORITY
TRANSFER PRICING DECLARATION

This declaration is part of business income tax & mining income tax Declaration and must be completed by
those taxpayers with aggregate “international controlled transactions” exceeding 500,000 birr during the
relevant fiscal period. In determining the aggregate value of international controlled transactions for the
relevant fiscal period, loan balances and capital transactions should be |ncluded and income and expenses may
not be offset.

Definitions:
. Internatlonal controlled transactions” - transactions with non-resident related persons or with
foreign permanent establishments of resident related persons
= ‘Permanent establishment’- as defined in Article 2 sub — Article 9 of Proclamation 286/2002.
= ‘Related person’ - as defined in Article 2 sub-Article 4 of Proclamation 286/2002

1. Taxpayer’s Name:

2. TIN Number: tax period:

3. Contact person: Telephone Number

4. Describe the taxpayer’s principal business activities.

5. Describe the principal business activities of the ultimate parent company and its consolidated

group.

6. Particulars of non-resident related persons with which the taxpayer had transactions with and
resident persons with permanent establishments abroad with which the taxpayer had transactions
with

Name of related person Nature of Country of tax Country of Aggregate value of
relationship residence incorporation transactions*
(where applicable)*

“In the case of a legal person, the country under which laws the legal person was formed
**Income and expenses should not be offset



http://www.pdfcomplete.com/cms/hppl/tabid/108/Default.aspx?r=q8b3uige22

C

Click Here to upgrade to

P"F Your complim
use period has e

omplete .

he performance of the Ethiopian taxpayer and the consolidated group of the ultimate

7. Details of t
parent company (where applicable).

Holding Company
(Consolidated)

Ethiopian Taxpayer

Fixed Assets*
Current Liabilities

Turnover/Sales

Net profit

*assets that are not held for resale

8. Details of international controlled transactions that give rise to income or deductible expenses:

Category/ltem = ol ‘rphas‘es[, |~ sSales - . Transfer "= F ercentage (%) for Transfer pricing
e e E_Xp?hditﬂfe IRevenue | pricing | which transfer pficing method*
. (ETB) (ETB) adjustments (if * documentation has
. i any) _' 5 been prepared
Tangible property —

Finished goods

Goods in process

Raw materials -
Rents, Royalties and

Intangible property
Rent

Royalties

License or franchise

fees
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| Services . ~ ‘ [ ! ]
| | ‘ | ‘ |
| Management \ ~ \ ‘ |
Administrative \ \ i \ I 1
w. ' | |
| | I | | e |
| Marketing | l \ 1 1 1
| L | ‘ |
| | e
[ Engineering, technical, ‘ ‘ i \ h ‘
construction, etc. l 1 | ‘ |

development

Fraining \ \ ‘ ‘ ‘ _—1

Research and ~ \ ‘ \ \ ‘

Commissions I | ! % ‘i 4‘
\ﬂwancial and treasury % “ ‘l ‘ ! 1
\ | ‘ | | |
{ O‘thersl | { \ \ \ ﬁ I
IrFlnancja \ ‘ . \ N T
‘; :eresr:t f ~ ~ ‘ }‘ |} J
‘T ease payments = ! \‘ \ & 4‘,—————*
Eurar;ce % % ! i | _{‘
\‘ Others i \ % i “‘ —1‘

Reimbursement of ‘ | |
expenses N \ \

Employment cost for |
expatriate employees \ - ~ . \

|
|
other (not included ‘ ‘ ‘ | !‘
expense elsewhere) { \ ’ \

| Total \ | ) \ - 77#'_ﬂ

e | |

* Please select from the following:

CUP - comparable uncentrolled price method TNMM - transactional net margin method
RPM - resale price method PSM — profit split method
CPLM - cost plus method QTH - other method

Note - Where more than one method is applicable for a category of transaction, please specify the transfer pricing method applicable

to the largest portion
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9. Details of loans to and from non-resident related persons:

(a) Loans to non-resident related persons

Name of related/person | = Opening balance Closing balance Interest bearing (Yes/No) |

(b) Loans from non-resident related persons

Name of related/person | Opening balance Closing balance Interest bearing (Yes/No)

O

10. Details of transactions with non-resident related persons of a capital nature:

(a) Did you have any transactions with non-resident related persons of capital nature in which
you acquired interest in asset(s) (benefit orincome) ?  Yes [ | No [ ]

If yes, state the subject of the transaction (i.e. machinery, shares, intangible asset etc) and the
method(s) used to determine the purchase price.

(b) Did you have any transactions with non-resident related persons of capital nature in which
you disposed of asset(s)? Yes [ ] No [ ]

If yes, state the subject of the transaction (i.e. machinery, shares, intangible asset etc) and the
method(s) used to determine the disposal proceeds.

11. Dealings with non-resident related persons involving non-monetary or nil consideration:
(a) Have you received from or provided to a related person any non-monetary consideration for the
performance of services, transfer of property (tangible or intangible), processes, rights or

obligations? Yes [ | No [ ]
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(b) Have you provided to a related party any services, transfer of property (tangible or intangible),

processes, rights or obligations for which the consideration was nil?

Yes [ | No [ ]

12. Is there any change in the business structure during the year (changes to ownership structure or
other business restructuring)?

Yes [ | No [ |

If yes, please provide details.

13. Taxpayer Certification

I declare that the above declaration and all information provided here-with is correct and complete.

Name of Taxpayer/Authorized agent ..........cccoevrreeennn... :

D eSTERAtIONT piict. s etiumsmnstsrbeminm ey oo B S s

SIGNAtre: . oodfiveosdemveinss sivssnsssinss Blate focsmmmsmartisrms i
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