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PROCLAMATION No. 718/2011

A PROCLAMATION TO PROVIDE FOR
NATIONAL PAYMENT SYSTEM

WHEREAS, the national payment system is an
essential component of the financial infrastructure of
the country, whose safety, security and efficiency is
critical to ensure financial stability, economic growth
and financial inclusiveness;

WHEREAS, it has became necessary to provide
rules on establishment, governance, operation,
regulation and oversight of the national payment
system so as to ensure its safety, security and
efficiency;

NOW, THEREFORE, in accordance with
Article 55 (1) of the Constitution of the Federal
Democratic Republic of Ethiopia it is hereby
proclaimed as follows:

PART ONE
GENERAL

1. Short Title

This Proclamation may be cited as the "National
Payment System Proclamation No.718/2011".

2. Definitions

In this Proclamation unless the context requires
otherwise:

nUYT UzE +.ce.q. ™41
Negarit G. P.O.Box 80001
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“a Y7 SNCLT 1ANT A1 wLI° avlB”
90T MolddT 09 Nt CLhT AT L
nar 0"9%th 0e9® 175 To-9° avph
P07 @L9° CTNTPET av N7 ShC LT
Y217 218 0 L9° avlB -1

“Ce” a1+ 19 Lho- 07910 o0 17
A A“177 1 @LI° NG e AavL.p9° P9,
LI TIF 090 NCe weI° Ym0
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91T RS ¢HNTTTE A0 CLTT Land®
AL

“LUNLT TO0A” 10T 7710 Qwod-
L CYT o0 hALTS TS B 1N,
AGT AAPLTISTS ML G ePT AMA
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“POnAP PPOTS ATET 908 O
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a0 P77 AhNAP ATP0PO (oo d-f
Naoy i 7L 60T (15 MATS-
0L AA®- Ao- (IHY« aPH AL (177,
L4 ehao QAN Ho-o-C “10-1-0h.e
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AP LT P07 P17HA @ LI° PP
0TS A&7 PoINHANG: SHRMPT Pap
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2P0 AL RTLPNTA  Phee
TOMHT7 TPFFAG M. Povgnl A
+hé-2 240 aed7 ehlIAL

“CLAA TIMLe AR AT AhiP
070 wL9° “15To-9° (1014 P 17h P,
Al NeA RIAWT AT7T90P O
Lot AhA A7 NAA V2 Ao-PS P10
mo7 LA TQMee AL AL
co°z

“e Al TIMEe CYT" TIat A
LT 1IN T hPAtS A ERT oede
ANT P4-LGT70 avALePTF IC (P
1 - Hha 03 L9 (R7L o
A7 2764 ACN NCHTo- avlE 09704
CONT A PLAPom0T OCYT A7
TATLPT VLI Tt PNl
7.8 AY T (0-ated o L9° 0
Hed Pro- (7220 oS Tao- AL
AL LN PTLmP o117 POAT AOGC
LenI° AT

1/ “book, record, account, document or
information” means a book, record, account,
document or information recorded or stored
in any media including paper or data stored
by electronic, optical, magnetic or in any
other form;

2/ “card” means any card, or other device,
including a code or any other means of
access to an account, that may be used from
time to time to obtain or deposit money or to
make payment, and includes a debit, credit
and stored-value card;

3/ *“central counterparty” means an entity that is
the buyer to every seller and the seller to
every buyer in a settlement system;

4/ “central securities depository” means an entity
in whose register securities or other financial
instruments are immobilized so as to enable
their transactions to be finally processed by
book entry;

5/ *“clearing” means the process of transmitting,
reconciling and confirming funds or
securities transfer instructions prior to
settlement and includes the netting of
instructions and the establishment of final
positions for settlement;

6/ *“clearing house” means the National Bank or
an entity authorized by the National Bank
that provides clearing services but excludes a
clearing house recognized under any other
law;

7/ “clearing system” means a system whereby
participants present and exchange
information relating to the transfer of funds,
securities or other financial instruments to
each other through a centralized system or at
a single location and includes mechanisms
for the calculation of participants’ positions
on a bilateral or multilateral basis with a view
to facilitating the settlement of their
obligations;
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“LONTCLRT "0t O dué-P Phee
AC% T I2C NFPLH AIANNT AL P9,
oA hONTENAT S8 NT TIlnT
ATEhAT  aP9%14hT hARTCh
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v/ 07T 0L (718 (1IARST
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TNNAT T AG 77T 0GP TS (1avA
on-l: Pl avl® (14.6-7%0- POLRT
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Ao A0t 04-£570 A-29° hrl-Parm
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L4 atkooe 17LAP TOMN @ L9
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P70 T0-TANG PT (Aesr kP
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wLI° weh 77 NNANT A 7TCe17 (10
Ce oL9° NANT aIA1LPT A%Th
Byt PULL TINTANGETT PP AAAE

8/ “electronic” mans electrical, digital, magnetic,

9/

10

11

12

13

S

~

~

~

optical, biometric, electrochemical, wireless
or electromagnetic technology or any other
technology used in relation to the national
payment system;

“electronic communication” mans electronic
exchange of messages in a standardized
format that allows:

a) visual display or listening of data that is
clear and readily understandable; and

b) receiving and retaining the information in
the message for subsequent retrieval such
as by printing, recording or any other
means for later use;

“electronic equipment” means electronic
terminal including computer, points of sale,
automated teller machine, telephone and
other similar devices;

“electronic signature” means a data in an
electronic form, affixed to or logically
associated with, an electronic message, which
may be used to guarantee the authenticity and
identify the signatory in relation to the date
message and to indicate the signatory’s
approval of the information contained in the
data message;

“financial institution” means a bank, a micro-
financing institution, postal savings, money
transfer institution, an insurance company or
such other similar institution as determined
by the National Bank;

“funds transfer” means any transfer of funds,

either representing an order of payment or a
transfer of money, which is initiated by a
person by way of instruction, authorization or
order to a financial institution to debit or
credit an account maintained with that
financial institution and includes point of sale
transfers,  automated  teller  machine
transactions, direct deposits or withdrawal of
funds, transfers initiated by telephone,
internet, card or other devices;
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04/ “0e1E PO eam- TN PUI0TAAG: 14/ *large value funds transfer system” means
2C9T AT P10 oo’ N0dvé-P large value electronic fund transfers, the
070 w07 S he 1§ PO eam? amount of which shall be determined by the
VI MO ELR a3 "0 National Bank, which consists of:

A7 LV9° CoLirtac7 Pl A

v/ O AR PUULLT 1IN T a) an inter-bank funds transfer system;
A NCY 171

A/ WS PLILe PMUAMOIT A8 b) high priority and time critical
P Pavy) ot T TINFANGTFE government fund transfer;

d/  PPOTT AT TN WG TIwl-L. c) clearing and settlement of securities of
£ eI the government; or

a/ AR TFh heTE PO Lam- A d) any other fund transfer system
PrloNio. TS Fo-9° C17HA 71014 prescribed by the National Bank as large
AG NCY T value.

05/ “Ndvé-P A7N" "0t ChTCXE N 15/ “National Bank’ means the National Bank
AL 4 I TU T of Ethiopia;

06/ “Nldvé-P CNEL 2CS%5T" AT Al 16/ “national payment system” means a system in
P2l bo8.0AP LAPNENLP LTAAN the Federal Democratic Republic of Ethiopia
@NP PPae P-FavpA-E 7 POk JA:- that consists of the following :

v/ PUIC @0PS P UIC TTHA @ L9° a) sending, receiving and processing of
PRSP  TOMHT  avART  avp(lAT orders of payment or transfers of money
NEL b 0L9I° “INTAAGTE in domestic or foreign currencies:

A/  Pheie avdp?le (127 o b) issuance and management of payment
16 MO8 LCTE instruments;

d/  PRELT CLYA PTINEG P c) payment, clearing and settlement
L& NCYPTIE systems;

/(Y F0-0 WIPR (e LBA [ch/ OC d) arrangements and procedures associated
h,t'_m,nh,H, ACGET  IC P-0el- to those systems specified under
AL AT PAONGC avavl e paragraph (c) of this sub-article; and
7L AT

w/ PRSP WIAMT PI0MT  ATé e) payment service providers, including
TCETT A ELPTT Phee avl.p operators, participants, issuers  of
720 N1€ Ao P T AT (ATHY O9° payment instruments and any third
No-nAGT ©L9° AIANCTT N00TF party acting on behalf of them, either as
@17 A0 (7084 APt an agent or by way of outsourcing
leo-. - p9° MhéA 0C o0 agreements,  whether  entirely or
o204 1109 OO 015772 partially operating in the country;,

07/ “TEFEFAN" TInT VLIT AWl L 17/ “netting” means the determination of the net

NA7L Phee NC%T aC QA U4at
oL9° hie Nae (e eac%t: -taj
&P oA LAY PhG P 8,02
N9+ @e9° 0"0-+hhA  P1ae-
Phe e 87 w9 P1me 10N
av ], e P a7 jm-L

payment obligations or the determination of
the net termination value of settlement
obligations by setting off or adjusting the
payment obligations between two or more
participants within the payment system;
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08/ “ATELTC” 01 Ndhé-P A707 C17HA 18/ “operator” means the National Bank, a
TP LI (NhiéP NIN ATEIC financial institution or any other entity
AISPT L.2L eFAamo AA “ISTo-9° authorized by the National Bank as operator;
AOA 10-%

09/ “tadd” Tt (QNEeT O7Z°H0 “met 19/ *“participant” means a party who participates
DLF (MDLLE 1CIT o0 PILATE in a payment, clearing or settlement system
AhA A7 LV (1P 070 0 L9° AA as a direct participant which opens and
NEEDI® LA PTI L Ne- N1900E- hhA maintains a settlement account at the
n7L eMwidE 1AaN0 PLhe TS e7.e National Bank or any other settlement
PPrE FASL 0l9 MPPTE  FAS4 entity or an indirect participant which shall
PTweLE P e AAF 283 @ only be able to settle its obligations due
ATIWELEL CUUTN PPEE LAV TASL through the account of a direct participant;
AV7 LTANE

1/ “Phse avdgle A" “InT RiL do- 20/ “payment instrument” means any instrument,
TIANT 0P @LI° WIAWT A1501Y whether tangible or intangible, that enables
LI NP W1L409° @L9° THIA AW774%.°0 a person to obtain money, goods or service
TAAG PULeNTA®: NMETT LA Ui or to otherwise make payment or transfer
PhA@-  CITT0-™ A1 0T TRTE money such as cheques, drafts and cards;
LLG TG NC LT LI T

11/ “0o” 70T TiSo9° ¢HLTC oL 21/ “person” means any natural or juridical
0h? POao-7T oo e Hame- hha person;

101

12/ “A0HS 1A 20N 2 CoTT 22/ “retail funds transfer system” means a fund
0t M NhéP N7 PTLNGT 010775 transfer system consisting of the cheque
PG LMY PER 1IN RS Ol clearing system operated and administered by
&P OFh PAPL TICTo9C SeyT the National Bank and any type of retail fund
AEE 1IN TI0-HAAS: ACST 99, transfer system authorized by the National
£ PTHIA TNANG: 2 CYT 10X Bank;

13/ “Yupl Modll” Tat TIAT PPNTS 23/ “settlement” means the act of discharging

i s OLI® P4LSTIN AT NTINTANG: obligations by transferring funds, securities
AU-a-F @L9° DY NAL NPT 015 avhha or financial instruments between two or more
£QT 1LI Pav M CCUT T parties;

14/ “PYUAN TwelL L0 TIAT Phee 24/ *“settlement rule” means the rule that provide
e FPT PIYANNFT  PILFFEANT the basis upon which payment obligations are
OLI® POl ST Ve PTLT9Y calculated, netted or settled,;
L7 101

15/ “Yup{] Mol L wCGT" AT Phee 25/ d_“se;]ttlement :ystem" me?nsazysterqt;‘or thi

) . - ischarge of payment and settlemen
ﬁg’:’_ ?;[\:;',é-le:’}wf\'("f‘ n").ﬂ’d‘,‘ﬁ‘ 2 ‘?,;;1 A::_‘; obligations established and operated by
Sl.’lﬂ" h ) ch &t N National Bank or any other settlement system
T PUNTeT 0L (Mldé-T 07 authorized by the National Bank;

P4 PLAT TIGTTO9° 14N A"1We-L L
P-tRRav poCYT jor-E

16/ “CTh™PF AQT" "IAT AhGe ATLade 26/ “stored value” means a representation of value that

s 070 ¢avgl wL9° Pitav gl PO
PN M9 TLo-1C BT ofd (A4
TS @9 avIA1P avm’t P+avil PAGT
T UL T X

is intended to be used to make a payment which
includes units of value recorded in a computer
chip or any other device and may or may not be
denominated by reference to units of a currency;
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17/ “Th"PF AGT hCe” 70T 170 27/ “stored value card” means a prepaid card in
oo ¢ 0L9° NP ALLY P7UTA which the record of funds can be increased or
PP L97¢ NG P NCEL o2 decreased;
18/ “~C%T" MAT PG LT L 1N T)N et 28/  “system” includes a payment, clearing and
AG 7.4 LTV CG settlement system;
feamraant
19/ Vo9 (07 23 000 POT 290 any expression In the masculine. gender
23719° LIl A\ )
3. Scope of Application
3. eI oY L OT ALY

4.

LV APP PAhiéP NP Co%T7 (1900
Al 1T o9° 180T AL 14977, LUPSA:

nsA vat
NANAEP Q70 £2AN7T TUC AT 6.5%

nageamt

AN H0C

1/ ANhé-P N70:-

U/ Wt PO fam- TIHAN AS AN
5 170 P7I0-FAAG ACYFT7
P eH P 1PGE PN P ,2CYTE AG

A/ 100 1N A1 W°E 017 E

LRETIAT NQALTTT LLHAT N7
PHTO-TAT INCYE LATE4AT LHOm
LAT LhJHaA:
2/ PHY RIPX 100 KrPo /1] AaFAL
ALIC R tm0P VT Ndhé-P 0Fh
NAPE ¢PC 5)(1/20. RrPX 5 /05/
tramo- AANT 76 PoLhaT
2AMNTG TN BTG

v/ APF-

11/ NCYT7 Rre.eReovG Rr5.eh

TOrI A

12/ PhGPe avl.ple aval e Py
AT%.f0mE
4. P L PavAm-t::

0~ AL Am-a PPTA PhG P avl.o
e AVRTT PavAPIC ARG ATNYY
0%.avatt 120777 02 PF7 AG
LLEPTFT Cav@O 7T

o/

This Proclamation shall be applicable to all
matters related to the national payment system.

PART TWO

POWERS AND DUTIES OF THE NATIONAL

BANK, AND ISSUANCE OF AUTHORIZATION

4.

Powers and Duties

1/ The National Bank shall establish, own, operate,
participate in, regulate and supervise:

a) an integrated payment system consisting of
a large value funds transfer system and
retail funds transfer system ; and

b) central securities depository.

2/ Without prejudice to the generality of sub-
article (1) of this Article, in addition to the
powers vested in it under Article 5(15) of
Proclamation No. 591/2008, the National Bank
shall have the powers and duties to:

a) authorize persons to:

1)

establish and operate a system; and

()

issue payment instruments;

b) designate payment instruments that can be
issued and determine conditions,
limitations and standards for their issuance;
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d/  AACYTT  ANFSRLCT  ANCGCS c) establish conditions, rules, procedures and
AAVL-C 1007777 230%1737 PhN standards for the governance, operation and
LC aPavl P I G 0LB Iy Py management of systems and verify from time to

- g P . time that such conditions, rules, procedures or
@M1 ,”nhnd‘:h""} e o- standards are met;
PIULNPE
. . d) prescribe to participants and operators:
av/ FAIELPTG BT T
/1] investments in relation to building
11/ eCet awlel AT a1 system infrastructure and system
4G ACH NCATo-9° g an. 7\7{%[”7‘ interoperability;
(G XA B K VRN S A W A T U
av’yi .
/2] cost sharing;
12/ e, AATLI5N0T V8T ) )
/3/ charges for the service they provide;
13/ ALOAmA WIANT PO7Le0 and
N7 NG LI AT
147 OR7L UL 0Pe T avhd.A /4] limits on the maximum amount of
POF AT NEE eI onetime cash payments.
am’;i
CavmO}::

w/  RTGTCTT Phee avipole are: e) prescribe the basic criteria for appointment
A0 2T SLLATCETS PG 0e- AN of directors and chief executive officers of
L9702 T AT LTIV @ avw, operators and issuers of payment
FP ao0d.CAT PTIo-M) L instruments;

4l ATAFLPT LI ATNLT T f)  provide short term loans to participants or
NA PAC LIb NLC PavamT-E a central counterparty;

()  Nbafiled TV PPOTS (Y g) act as a central counterparty in relation to
277 PNL T TOhA Pav I I federal government securities;

i/ AFAFLPT  POARLLTIS 4w h) provide custodian and settlement services
PIIWEL L WIAT Pav T to participants;

¢/ AhéP PREL NG PTAAM A i) prescribe the nature, form, effectiveness
P ATINFEA NPATS POl L, and means of realization of collaterals used
£ QUeT ECIT L9 ARG for smooth functioning of the national
am 057 PavANOAN NLT (-Favahrt payment system;
favmN’7I

1/ ATELTCT Aadd ofd® 1 j) issue an order to or enter into any agreement

L LU VA o AT

11/ 207 QWAL TG Pavpa)
méfe A2

12/ 420 INEe TRUVT -G
NCYIG P4LEHN ARI® AT
5L R

with an operator, participant, or a clearing
house, in respect of:

(1) risk sharing and risk control
mechanisms;

(2) the operational systems and financial
soundness of clearing houses; and
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13/ A4-L57I0 CUE 2T AV
LA A NATLI o AT (3) such other matters that, in its view,
T pertain a risk to the financial system;
ToMN Cavnat @ L9° hA'THY- IC 715
Tad° 95T OI°9°rt Pavi.p9°:

T/ Nhé-P OGP ACST7 (avabnt k) act as a forum for the consideration of matters of
PANG ¢ MAT P9RhACG policy and mutual interest concerning the national
av -2 Pav Py I payment system;

T/ Phee 0C%T7 Otovpabrlt CRPPCT . L
P mams WAFa haneT ¥ 1) coopfr.ate V\(Ijlth tmont(?taryI autho_rltltgs |nd of_her

T PTIING RS RS CCEAT OC countries and international organizations dealing
3 h . - with regulation and oversight of payment systems;
Pav-FNCE AT and
/ 3};'}_‘1":’&“5 T{T- nCeT '}:"Caw?('_t"?,{_"‘ m) perform any such other functions relating to
VT A8t T NET PG @ the national payment system.
5. 4.2£ daaoamt A5 dahAhA

1/ e 70 ATPC AA 775 09

2/

3/

Ao 1070 .98 ATy PATE »~CY9T
ATGTC a7 A LTAP:

PalEe 700 RIAMT CCET 0197,
OFCT PG A 770 RPC 1)%5/200.2
A%LenNSoim- P4-L57I0 WIANT H0C
ALY AP avw /il DA TCE L NP V70
4.3 PMIUTT S QThe QY 1L A%%ehy,
STa ANd.AL CRPPCS DTN r76-PTF9°
1M, a7 KON

NP Q70 1P L72e PAVG 4.9
AT AP C “IST0-9° AT oG-

U/ A0 0C%T e AL “1PAL

A/ NAA ATETC IC avPYe: ofL9° PAA
Aw- #Co9T 0011 avl

NavPAPAI® P NAA P18 PhTé
477 ~4- aviP L9 AALA1177 P91
eads TITT79 28 0P rT
@ LI m-(TF avld.p9° @LI° (r7e- NG
AL GLYFE A@-P 71T

h/

av/ RANS-17 avp\( av T @890 (lavg
0% -+994 0-Fhdt+ here- 9°n7.0 ha
Uy M-+ C S0 oodine

w/ Pavav(\ (T KG av1-8L4° L7
AGNI 0 LI°

4] ACYET e9en Nt P L age
a eI
ALTAI:

Authorization and Prohibition

1/ No person, except the National Bank, may be an

2/

3/

operator of a system unless such person is
authorized by the Bank.

The Ethiopian Postal Service Enterprise, in its

financial services activities as regulated by
Council of Ministers Regulation No. 165/2009,
shall be subject to the duty of obtaining an
authorization and to any oversight requirements

imposed by the National Bank under this
Proclamation.

Without the prior written approval of the
National Bank, no operator may:

a) introduce new system;

b) merge with or take over a system of
another operator;

c) enter into any arrangement or agreement
for the sale or disposal, by amalgamation
or otherwise, of its business, or effect
major changes in its line of business;

d) redeem its own shares or effect a
reduction of its capital other than through
reduction due to operating losses;

e) amend its memorandum and articles of
association; or

f) alter the name under which it is
authorized to operate a system.
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4/

NhéP Q70 Nov¢ O1am “707-
ot 0:-

U/ W78 7C%F Alhé-P PNFP »C%E
ANVTTITPY T QUTTPRT P Aamé.
avPy KG avPIAP 18, I o 89°

hahA@- P07 PP A“I0m0P
ANdAL T AFE

PTITT 09> AT TC »7Co%F  AT85L0¢-
anANA LTAA:

o/

6. &FL ATITT T OATLPCA TQavAnF

1/

2/

3/

4/

2Co17  ATIRLI°T  ATINYLE: L. L
ATV T Aldué- P AT TlavAhF
avp /Al AT

L. ATIUT T PULeavAR T do- (1N
héP 07 00107 PP L TIm-sn),
ne:¢ ovfd.in hall--:
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4/

The National Bank may, by written notice,
prohibit an operator from operating any system
where:

a) the system is detrimental to the reliable,
safe, efficient and smooth operation of the
national payment system; or

b) the prohibition is otherwise in the interest
of the public;

6. Application for Obtaining Authorization

1/

2/

3/

4/

Application for authorization to establish and
operate a system shall be submitted to the
National Bank.

An applicant for authorization shall pay
authorization fee as may be prescribed by the
National Bank.

After the receipt of application, the National
Bank may make such inquiries as it may
consider necessary for the purpose of satisfying
itself about the genuineness of the particulars
furnished by the applicant, his capacity to
operate a system, the credentials of the
participants of the applicant’s system and any
other matter related to the application.

The National Bank may, if satisfied, after an
inquiry under sub-article (3) of this Article, that
the application is complete and conforms to the
provisions of this Proclamation and directives
issued by the Bank, issue an authorization for
operating the system under this Proclamation
having regard to the following considerations:

a) the need for the proposed system or the
service proposed to be undertaken by the
operator;

b) the technical standards or the design of the
proposed system;

c) the terms and conditions of operation of
the proposed system, including any
security procedure;
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be

submitted by the applicant and other

conditions required for authorization.

7. Suspension of Authorization

1/

Until such time as the short comings indicated below are
rectified or the National Bank completes its investigation to
decide whether to revoke the authorization, the National
Bank may suspend an authorization where an operator:

a)

b)

c)

d)

has failed to observe this Proclamation, or
regulations  and  directives  issued
hereunder;

has failed to supply accurately and on time the
information requested by the appropriate
authority pursuant to this Proclamation;

failed to comply with the order issued by the
National Bank; or

with whom the National Bank has reason to
believe that the operator is dangerous to the
safety, security and efficiency or financial
stability of the country until it decides to revoke
the license in accordance with Article 9(1) of
this Proclamation.
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2/ Where the authorization is suspended under
sub-article (1) of this Article, the National Bank
shall notify the operator, in writing, of the
reasons of suspension and the measures to be
taken to rectify the shortcomings with in a fixed
period of time.

3/ The operator which has received a written
notification pursuant to sub-article (2) of this
Article shall have the obligation to rectify the
shortcomings within the fixed period of time.

4/  Notwithstanding the provisions of sub-article
(1) to (3) of this Article, the National Bank may
revoke the authorization of an operator when
the occurrence of sub-article (1) of this Article
threaten the safety, security and efficiency or
financial stability of the country.

. Effect of Suspension of Authorization

A suspended operator shall not involve in the
activities it was authorized for under this
Proclamation.

Revocation of Authorization

1/ Without prejudice to sub-article (3) of this
Article, the National Bank may revoke an
authorization where the operator;

a) was authorized on the basis of submission
of false or wrong information;

b) operates the system contrary to the
purpose and conditions subject to which
the authorization was issued;

c) has repeatedly committed the faults
specified in Article 7 of this Proclamation;

d) has failed to rectify the shortcomings
within the fixed period of time as per
Acrticle 7 (3) of this Proclamation;

e) has failed to commence operation within
12 months following the issuance of
authorization;

f) has become insolvent, dissolved or winds
up; or
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the reasons specified in sub-article (1) of this
Article, the National Bank shall require the
operator to submit its written opinion on the
anticipated revocation of the authorization. The
authorization shall be revoked where the
operator has not submitted his opinion within
30 days from the day the letter was received by
him or his opinion is not adequate.

10. Use of Agents

1/ When a person provides services linked to

2/

3/

4/

payment instruments to customers through an
agent, it shall immediately communicate the
following information to the National Bank:

a) the name and address of the agent;

b) a description of the internal control
mechanisms that will be used by the agent
in order to comply with the obligations in
relation to control money laundering and
terrorist financing; and

c) the identity of persons responsible for the
management of the agent in providing the
services and evidence that they are fit and
proper persons as may be prescribed by
directive of National Bank.

Upon receipt of the information in accordance
with sub-article (1) of this Article, the National
Bank shall list the agent in a register available
to the public.

Before listing the agent in the register, the
National Bank may, if it considers necessary,
verify the information provided to it.

If the National Bank is not satisfied with the
fitness and propriety of the agent, it may refuse
to list the agent in the register in which case the
principal shall discontinue the agency relation
with this person and notify its customers.
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11.

12.

13.

5/ The National Bank may issue directive to
prescribe the criteria for being an agent of

operator and issuer of payment instruments.

Obligation to Ensure Compliance

When operators or issuers of a payment
instrument rely on outsourced entities or agents
for the performance of operational functions, they
shall take reasonable steps to ensure that the
requirements of this Proclamation and regulations
and directives issued hereunder are complied
with.

PART THREE
SETTLEMENT, NETTING AND FINALITY

Settlement Account and Indirect Participation

1/ Every direct participant to a system shall open and
maintain a settlement account on the books of the
National Bank or authorized settlement system
operator, including the maintenance of minimum
balances, on such terms and conditions as the
National Bank or authorized settlement system
operator may specify.

2/ Everyindirect participant to a system shall appoint
a direct participant as its agent to settle all its
obligations due.

3/ In the case where an indirect participant appoints
an agent under sub-article (2) of this Article, the
agent shall give the operator notice in writing of
the appointment, accompanied by a written

confirmation from the indirect participant.

4/ An agent, who intends to terminate its
appointment under sub-article (2) of this
Article, shall notify the operator in writing
not less than 15 days before the date of

termination of such appointment.

Settlement of Payments

1/ The discharge of settlement obligations
between system participants shall be effected
by means of entries passed through the
National Bank or authorized settlement
system on settlement accounts opened under
sub-article (1) of Article 12 of this
Proclamation.
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15.

1/

Any system shall specify the rules to achieve

finality of payment in its operations. This
shall include rules establishing irrevocability
of orders once these have entered into the
books of the system.

2/ The entry or payment that has been effected in

3/

1/

terms of rules issued under sub-article (1) of
this Article shall be final and may not be
revoked, reversed, or set aside, including,
without limitation, by insolvency or
bankruptcy proceedings or any other law or
practice similar in purpose and effect and is
not subject to any provision of law or order
of an administrative or judicial authority that
operates as a stay of that payment.

The National Bank may issue directives to
prescribe finality of payment, settlement,
netting, and loss  allocation  and
apportionment.

Notification

Where an operator, a participant of a system
or issuer of payment instruments becomes
bankrupt, placed in scheme of arrangement or
wound up it shall immediately lodge a copy
of the decision or order with the National
Bank.

2/ An operator, a participant or issuer of payment

instruments which has lodged an order or a
decision pursuant to sub-article (1) of this
Article is prohibited from operating or
participating in a system.
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17.

18.

19.

Arrangement of a Participant

Notwithstanding any provision of law to the
contrary relating to insolvency or bankruptcy, the
winding up or the opening of scheme of
arrangement of a participant in a system shall not
affect the finality or irrevocability of any entry or
payment which became final and irrevocable in
accordance with sub-article (2) of Article 14 of
this Proclamation before the copy of the relevant
order or decision was lodged with the National
Bank.

Arrangements and Rules Binding Liquidators

Notwithstanding any provision of law to the
contrary relating to insolvency or bankruptcy, if a
participant is wound up or placed in a scheme of
arrangement or otherwise declared insolvent by a
court, any arrangement in relation to the national
payment system to which the participant is a party
or any netting rules or practices applicable to the
system shall be binding upon the liquidator.

Collateral for and Settlement

Obligation

Payment

The rights and remedies of an operator, a participant, a
clearing house, a central counterparty with respect to
collateral granted to it as security for a payment or the
performance of an obligation incurred in a system shall
not be affected by insolvency or bankruptcy
proceedings or any other law similar in purpose and
effect. In particular, such rights and remedies may not
be the subject of any stay provision or order affecting
the ability of creditors to exercise rights and remedies
with respect to the collateral.

PART FOUR
ELECTRONIC FUND TRANSFER

Terms and Conditions

1/ Any issuer of payment instruments shall
prepare clear and standard sample terms and
conditions, in relation to electronic fund
transfers and stored value cards, applicable to
all its customers in similar manner and make
it available for their review and possible
agreement.
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20.

21.

2/

3/

Sample standard terms and conditions stated
under sub-article (1) of this Article and any
subsequent amendments thereof shall be
subject to prior approval of the National
Bank.

The National Bank may prescribe by direct-
ive basic terms and conditions to be
applicable to contracting parties in the
business of electronic fund transfers and
stored value facilities.

Complaint Resolution

1/ Operators, participants and issuers of payment

instruments shall establish internal complaint
handling procedures in relation to electronic
fund transfers and stored value facilities, and
shall advise users on the procedures for
lodging complaints.

2/ The National Bank may prescribe by direct-

ive the procedures for investigating and
handling complaints in relation to electronic
fund transfers and stored value facilities.

Electronic Communication

1/

2/

Where any law provides that information or
any other matter shall be in writing, such
requirement shall be deemed to have been
satisfied if such information or matter is
rendered or made available in an electronic
form and accessible so as to be usable for
subsequent reference.

Notwithstanding any law or customary
practice to the contrary, a user may agree that
any information which any law or agreement
requires an operator or a participant to
provide by writing or other means may be
provided:

a) to the user’s electronic equipment or
electronic address nominated by the
user; or

b) by being made available at the operator’s or
participant’s electronic address for retrieval
by electronic communication to the user on
the condition that the operator or the
participant:
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11/ TP w7 OT4mT VeI (1) promptly notifies the user by
Nt FELh hoo iy Adhn electronic communication; and
JoPI AT

(2) provides the user with the ability to

12/ TmP o alBnr N1 C readily retrieve the information by
20 hov 07 TPT T RSN electronic communication.
AL CY AN Eo- 40T

MATéets 0L (HFAbo- Phi,

eI AL A LA LT

12. £26 £2C%T haP+9° 22.  Use of Shared Systems

1/ AN KPR 84090 QAN POC “q‘;'"':" 1/ For the purposes of this Article, parties to a
7\‘1'\'7;];7 a 't’ {;17;2- 5'1 {;{‘-’H‘ NP P shared system include operators, participants,
%";\\;Mo;“"' a g‘,mg;,.'.}" '2071:3,:""',’1‘),}"7“;"?23:‘ retailers, other merchants, communications
(o;f:, AL PTT v’Fc"F&ﬂ"vf-ﬂ: AT 1o, service providers, and other entities
DRI PTG RIAMCT O PT RG providing electronic fund transfer facilities to
AT ORARTELR T PTINANS: USErs.

WIAT CUL0M LCOATF L I° e

2/ €26 DCYT AT s sagt |2 The TS e o of pes o
::“%M: 'e?;f?,,nntfg.ﬁngz‘;;f‘,’(_:}"z ‘:‘IUG_I;\E’: bilateral or multilateral agreement of the
re o YR e ‘ﬁ?} ,”_ parties; provided, however, that the National

ke [”"d‘q') 1 o T ,;"' Bank may, by directive, set basic rights and
?07:7“:'1“*7 aw I ”_"'"'f' T 2% responsibilities to be incorporated in such
5 lavavs @ A 007 LTAA:: agreements,

3/ h’i‘d,-t-c’,'vf-? 't'f']:J‘&.?"'f: ® £ 4P avd.e 3/ Operators, participants or issuers of payment
LE (1 havh,. 2> T 26 DCHT WA aor instrument may not avoid any obligations
."l‘(':'):'i ; I.?.,:J*"l‘ar;i L {\7:"“’“*'7‘ g‘“"‘ AlA owed to their users by reason only of the fact
T4- h':\“"l'; 1A 9:1"7'? mg\”““g‘ .'f":\';f_‘_g’ that they are party to a shared system and that
“La @ V) ALAM MET AT another party to the system has actually

M MGTg WTGACT A0dd 089 Phee caused the failure to meet the obligations.
407 (18 havah, hhAih-Cih THIA 4/ Any operator, participant or issuer of payment

MNO-FANGE ACYT 0L9° WHNTPE AT A
AT 2C (1PPH DIA DT P94 C(-
Pod LT 0LI° PULIN AAGPINOATF
0-t4-m? Vs No-am Naow/l-to- »CYT
aq -t AQ0 T (Fen169° ALY AP
TIAICT RS CTw7 AdA P26 CoT
AA A79.0PCH 09 P& Ta? oL9°
AMGPNNOEET (1A ANA A745.00a049°4
AMEGE AL TAIO:

13. PR CLh ool +PALY T LAM- AP

1/

0AA h @LI° A“ISP Awe-C AA ADNT
L1 LT CP° N7 To-9° C9T P-1An
477 NEe N°%apaht 0147L7 0h9° L o-1C
AT (wldd PET 0171LhCLAT &
T 0f9° UCEe S.0n of9° 0775 To-9°
PAMLITCLR HE ®L9° avAh P7U1F avls
AMIE o9 eCL O hbdN WrSe o
O-+2.eH N°INEE T HPALTT LTLPA:

instrument shall resolve complaints or disputes
with its customers in relation to the processing of
electronic fund transfers or stored value cards
promptly through its internally established
systems.  Furthermore, such persons may not
require its customers to present their complaints to
any other party to the shared system, or to have
those complaints or disputes investigated by any
other party to the shared system.

23. Validity of Electronic Data

1

Notwithstanding any provision to the contrary in
any other law or customary practice, information
as to any transfer of funds through a system which
is contained in any document, computer print-out,
hard copy, microfilm, floppy or hard disc or any
other electronic media or form shall be admissible
in any court as evidence of the transfer concerned.



BA%L 1UTT UzE q_R 4 A9\ 01 gN 2.3 >.M

Federal Negarit Gazeta No.84 18" July, 2011.... page

6024

gA 61414
2/
3/
4/
14,

14LA9°T 177LNCLAI°T 171LNC LT 0 L9°
Nh9° Lo-1C ¢-+ei PEhT PPATS N1&TT
PP VIHN IPONC @lPETT PLAA
a7 Cavi) ot PPOTS N1 o L9°
PAAT PREP avl.p?le N1&T PEA14-G
PPANT NACETA AY&E AL ¢-Tavpahi=t7
TE0T @l9° LU0 ATFPAPALT Thha
Fl ATINES T AP0 LT LT PA:

PhONTCLR &CT7 9°C MhAhTCLR
ne, Pavien.7 1L @ L9° O-14.00v P e
TONNT aoAdRT @89 TN TINHANG:
PTG orI7 152 0LI° CLUMN ATPNIA
TNAT 1T ATINEST TPAL T LT LPA

Ndvé-P A7 PHLANTCLH alB NATL
FANGOT av P18 RS ChANTCELR 4.C7T7
MI°C DA KWADTCLR A1 AePeN L8
PFT CCVMTG VLT avavs @ A L)
LA

°OAA7 ANEL AATIP LA

1/

2/

3/

4/

5/
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2/

3/

4/

24.

Photographic images such as film, microfilm,
microfiche or computer images of original
documents such as cheques, securities, certificates
of deposits, account ledgers, government
securities or other payment instruments shall be
admissible as prima facie evidence of the matters
or transactions of the original instrument.

Payment instructions, messages and funds transfers
that are initiated, processed or executed through
electronic means including electronic signatures
shall be admissible as prima facie evidence of the
matters or transactions carried out.

The National Bank may prescribe by directive
standards, formats and conditions for medium of
transmission of electronic data and document
processing including electronic signature.

Presentment of Image for Payments

1/

2/

3/

4/

5/

25.

A cheque or other paper based payment
instrument may be converted to an electronic
data by the exchange and storage of its image
and the corresponding information which
shall represent the original instrument.

The image of a cheque or any other paper
based payment instrument transmitted
through a system shall be recognized as the
equivalent of the paper that it represents.

Once payment is effected using the image,
the original paper may not be negotiable and
can be destroyed.

If the transfer of funds is not effected for any
reason using the image, the original item may
be presented for payment.

The National Bank may issue directive on

imaging of paper based payment instruments
and their processing.

PART FIVE

REGULATION AND OVERSIGHT

Rules of Authorized Systems

1/

Each operator shall establish written rules for
the governance, management and operations
of a system that it runs.
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o050 1, 000 P

a0/ L7 NP 070 AACE

A/  KTéeté 08428 0éwo7 OAPHI°E
o L9°
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16. MNC%T AL NATLRLD AT

I 09° ATl TCr-

1/ 00lché-P O7h 4.9 ALVYIAG

2/ ldvé-P Q%0 L2 01T %A L PS5
A7.0°70 LiL ACol: AT LPT ALAm-PE

PGyl aPPCT WOG-C 0 L9° ANTSLC
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26.

2/ Rules established by an operator under sub-
article (1) of this Article shall be approved by
the National Bank.

3/ The National Bank may vary or revoke any rules of
the operator established under sub-article (1) of
this Article, where it considers appropriate to do
s0, having regard to:

a) whether the variation or revocation is in
the public interest;

b) the interests of the participants in the
system;

c) the interests of people who, in the future,
may desire access to the system; and

d) any other matters it may consider
relevant to smooth, safe and secure
functioning of the system.

4/ The rules established in respect of an authorized
system shall cease to be in force on:

a) the prescribed expiry date, if any, of
such rules;

b) revocation of the rules by the National
Bank;

c) voluntary cessation of operations by the
operator; or

d) suspension or revocation of authorization
of the operator.

Changes in a System

No operator may cause any change in the structure,
operation or administration of its system without:

1/ prior approval of the National Bank; and

2/ giving notice of not less than thirty days, after
the approval of the National Bank, to the
other participants of the system.
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217.

28.

Financial Records

1/

2/

The National Bank may direct operators,
participants, issuers of payment instruments
and central counterparties to prepare financial
statements in accordance with international
financial reporting standards.

Any institution which is referred to under sub-
article (1) of this Article shall keep such records as
are necessary to enable the National Bank to
acertain in a manner:

a) exhibit clearly and correctly the state of
its affairs;

b) explain its transactions and financial
position; and

c) whether it had complied with the
provisions of this Proclamation and
regulations and directives issued for the
implementation of this Proclamation.

3/ Operators, participants and issuers of payment

4/

5/

instruments  shall  register and keep
documents for each type of transaction. The
form and required entries of such documents
may be prescribed by the National Bank.

Without prejudice to the provisions of the
Ethiopian National Archives and Library
Proclamation No. 179/1999, operators,
participants, central counterparties, a clearing
house and issuers of payment instruments
shall retain all records obtained by them
during the course of their operation and
administration for a period of 10 years from
the date of the establishment of a record.

The retention of records under sub-article (4)
of this Article may be effected by electronic
means.

Audit and Examination

1

The National Bank may conduct audits or
commission independent auditors to conduct an
audit of the accounts, books, documents and any
other records of an operator, a participant, issuer
of a payment instrument or a central counterparty;
and each such entity shall assist the National Bank
or its auditors to the extent necessary for carrying
out the audit.
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2/ Nhé-P 070 OHY APE P1HAmo-7 2/ The National Bank may, where it is of the
AC A"MMS 07 ANéAL TS 01T o opinion that it is necessary for the purposes
LW NPL9e hao-d oL9° ALAD-P of carrying out its functions under this
PATGLACHT P1AILIT PhGe avl.p Proclamation, examine, with or without any
Mo N hoh? OLI° ",.7,"'@,;,_ prior notice, the premises, apparatus,
"'I(;hﬁ\'} Py nﬁ:P?-? el a1 equipment, computer, machinery, books or
POTT P aALePTT hIT ol other documents, accounts or transactions of
Cott - an* - e e an operator, a participant, issuer of a payment
g;,;}a:, T’: (f:;‘}wg;?,ﬂ‘?; (;’97’\9,;.'2;(;1 instrument or a central counterparty.
a0 avavCav; 2N

B ~ . 3/ An operator, a participant, issuer of a payment

3/ MIEwI® ATeTCT TAJ4T Phee instrument or a central counterparty shall
av4.07%.0 A1 hoeh, 0L LUNLT provide any information requested by the
MonA  (dve-® A7 (-t LN National Bank and produce all book,
aWITTT PAMAPTTT LA minutes, accounts, cash  instruments,
aWIT7T P4LGTIN A1 ETFT PPATS securities, vouchers, reports or any
N1275777 PGP LLATTTT L7°CATT documents relating to its business or the
0L ANT ITTo9° i oL9® business of its affiliates for the examination
hrd e IC +PPZ1T PATw®7 by any examiner or auditors appointed by the
A2 T (NheP Q%0 alavlm National Bank at such time and manner the
YIEDGD GV @LI° WSAC WTNT National Bank, the examiner or auditor
@M @ LI 4G NTLono- LI specifies.
AT Uk TIRLA WA 4/ Any information obtained by the National Bank

4 Alehe® UF QLY KIP0 F00 Ko pursuant to sub-article (3) of this Article shall not

/3/ aow o T @) avlB-
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G LT A1 INPE
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w/ Q7 -tmé APIAT ANAL 0 L9°
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1/
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G P avd 7P N1L& hao-oh, Co-f h4
TC LAz Ph% 449" Tav T (1
&P AT v Ld Al

be directly or indirectly disclosed to another
person except:

a) for the purposes of fulfilling the
requirements of this Proclamation;

b) it is necessary to ensure the financial
integrity, effectiveness and security of
the system;

c) toarecipient who is legally authorized to get
such information;
d) ordered by a court of law;

e) to the body which the National Bank is
accountable; or

f) it is required for the purpose of meeting

obligations which Ethiopia has entered
into under international agreements.

29. Appointment and Obligations of External Auditors

1/ An operator, a participant or payment
instrument issuer shall appoint an external
auditor. The appointment of such auditor
shall be approved by the National Bank.
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2/ ATéT47T a4 L9 Phef 2/ If an operator, a participant or payment
av4.077.° 012 hao-cho- (NP 07h instrument issuer fails to appoint an external
TP0LTT PAm Pt hS-AC AGORI® auditor satisfactory to the National Bank, the
CATFA ATEPY NP A7 hS-147 Bank may appoint an auditor for such person;
:e,h-gonﬁ_g\“ Y vl Pliov and the remuneration of such auditor shall be
AEAC NELT Mdé-P 0FN 1ONG determined by the Bank and paid by the
h&rt-t.:- ﬂ'rt'?fﬂ"t\"t' Ao PULhLA person to whom the auditor is appointed.
LT A
. . 3/ The National Bank shall determine the basic
3/ Alre-t 7h ?,‘“b’r’h MEACT Qaviy” criteria for appointment and tenure of
Ak CYLeLCHT @y aPw ST aPhd.C external auditors.
G PAIANNCT Havy LoATA::
4/ Pw-cpr hGots FN4GT7 177005 070 4/ Where in the course of the performance of his
L= duties, the external auditor is satisfied that:
U/ PV APE £7020PTF wed® (HY a) there has been a breach of or non-
APP avow/ - PoM L7717 avav compliance with this Proclamation or
SPT TN ode ®eI° CHONH ava) regulation, directive, notice or order
a7 0e9° eaavns-7E m LI° issued under this Proclamation; or
A/ PTNCNC @LI° AA PO T TP b) there is evidence that a criminal offence
LA OFTEA NAGPL000 PIY 0L )P involving fraud or other dishonesty may
MOLE et T have been committed;
{L.ecnnr‘ﬁ ey ﬂ’)g_’?m‘.’_ AT A8 he shall immediately report the matter to the
Ll Q0T Alhe-P U7 AT AL auditee, the National Bank and other
AT ST PV A04997 AhAT amd concerned law enforcement agencies.
Al
5/ Nhé-P 070 Ma-0PI° P No-ep K8 5/ The National Bank may obtain copies of
CF MRS 1L AL PPLNm? reports submitted to the auditee by both its
""IG"F DI LT CT (-',3';: ,,7‘,,).,,.;’_ internal and external auditors.
LTAA=
6/  An auditor appointed under sub-article (1) or
6/ MLV ATPR T0-0 Wb /1 @ L9 [2/ PP "

(2) of this Article or sub-article (1) of Article
28 of this Proclamation may not be liable for
reason of compliance with sub-article (4) or
(5) of this Article or any request for
information by the National Bank.

PART SIX
MISCELLENEOUS PROVISIONS

Service Charges

The National Bank may collect service charges
from operators, participants and issuers of
payment instruments.
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31.

32.

33.

34.

Settlement of Disputes

1/ Disputes among parties involved in the
national payment system concerning any civil
matter arising under this Proclamation shall
be resolved by mediation.

2/ Where the disputes cannot be resolved through
mediation as per sub-article (1) of this Article
the matter shall be settled by arbitration.

3/ Without prejudice to provisions of the Civil
Procedure Code relating to appeals, the
arbitral award under sub article (2) of this
Article shall be final and binding on the
parties.

4/ The National Bank may issue directive for the
resolutions of disputes arising in relation to
national payment system in accordance with
the provisions of this Article.

National Payment System Council

The government may establish a National
Payment System Council which shall have an
advisory role to the National Bank with regard to
the national payment system.

Protection for Acts Done in Good Faith

No suit shall lie against the National Bank or
officers, employees or agents of the National
Bank in respect of anything done in good faith to
implement this Proclamation or regulation or
directive issued pursuant to this Proclamation, or
order or customary practice.

Infringements and Administrative Measures

The National Bank may, as appropriate, take one
or more of the following administrative measures
against any operator, participant or issuer of
payment instruments, where it determines that an
infringement was committed on any provision of
this Proclamation or regulations or directives
issued pursuant to this Proclamation, or order or
customary practice:

1/ issue written warning to the perpetrator;
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PPAT CCUE APmaldT ARLTSTS.
7 NC 110, avPe> g PMi::

PATLTCT A4 oed° Phep
avl. 0.0 1L hoeh, SLLENTCT Ne-
AONLE @ LI° Al15 -

A TC 0L9° MNP 70 (A
a0 ¢tohd A0 1TC (LY APE:
avw /g (6 M- U3 A74
LPOT @7 avAFTha WP E

v/

a/ CATL ST PO 0LI° PHGP
avd 097.° V1L hao-ch, 17007 av i
OLI° LNCE AL H4T PRINT Lo
Lavi PPPL @LI° oL 10T 1L

®LI° av /B CAmm NI @ L9°

OHédL OCYT 7240 a1 o0
Y015 ShCET P04l @p9° avw/,
3P avlBEPTT APAGC PPl hWYE
o L9

h/

av/ (1LY APE @L9° (1LY APE avw/ |
oM L7701 ®PI° avavl e avw/-|-
aAmt PANT7 avlE ALONPT hdl
0L Y01F ol9° ThnagE eavry

av /B nOamE o L9°

2ANT LA SCL LT UL avls
®7 A@POAN VI ~ANT PAo-
Ao 0f9° NhiéP N7h 9AmMPP
wC9° haln Na-keC N1°20PC mNed
aLNn POUe7 CU1IE 0 9  No-
av /B hANE NOmE

N0 Anh 05 %o (NTLLCNH &'+ AT AT
nc $i. anh NC 1. N728C0 avd
LPaA::

w/

35.

2/

3/

4/

impose restrictions or fines on the perpetrator
in an amount up to Birr 20,000 per day for
each day that the infringement continues;

suspend or dismiss directors, chief executive
or other officers or employees of the
perpetrator; or

suspend or revoke the authorization of the
perpetrator.

Offences and Penalties

1

2/

Unless a higher penalty is applicable under any
other law any person who contravenes the
provisions of sub-article (1) of Article 5 or sub-
article (1) of Article 8 of this Proclamation shall
be punished with a rigorous imprisonment from 10
to 15 years and with a fine of Birr 20,000 in
respect of each day on which the contravention
continues.

If a director, a manager or an employee of an
operator, a participant, or issuer of payment
instrument:

a) obstructs the proper performance, to be
conducted in accordance with  this
Proclamation, of an auditor or an inspector
duly authorized by the National Bank; or

b) damages, destroys, alters or falsifies
accounts, books or records of the
operator, participant or issuer of payment
instrument; or

c) makes false entries or fails to enter
material items in the accounts of an
authorized system; or

d) fails to provide information which is
required to be disclosed pursuant to this
Proclamation or regulation or directive
issued hereunder or give false or

inaccurate information; or

e) discloses any confidential information
relating to any person except required or
ordered by court, law, legally authorized
person or National Bank;

shall be punished with a rigorous imprison-

ment from 10 to 15 years and with a fine

from Birr 50,000 to Birr 100,000.
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3/ MMTTFe-19° PAGe avd.0?le (1L PAVIP 3/ Whosoever without lawful authority makes,
4P PO¢- wlI° hnavnne POé @ L9° or forges or alters any payment instrument
faom 77509 Ao D0 Anh 05 Yoot shall be punished with rigorous imprisonment
N7LLENA 01 ANé-T AT WC $i. Adh ANC from 10 to 15 years and with a fine from Birr
D, 1922C0 avbet LbaAs 50,000 to Birr 100,000.

4 MITTe3 NMNaeOn 10T PANT Pa 4/ \Whosoever uses or attempts to use, exports,
om? fmé7 CrALPT farmtUle Lo imports, purchases, acquires, accepts in trust,
FALATT eHOLH @LP OPOLNL 7L sells or offers for sale or donates any
ey s e | pament st aich e know 1
@-0T P07 oL @ PANT PIMT PPNT Org.e  TICLITIOUS,  aiered, = 10st, So.en’
N0ARLLTT PIPIAT Pl ®LI® AT o expired, re\_/oked or f_rauduler_1t|y _obtamed
edill @LI® MM LA VI Qo shall be punished with rigorous imprisonment
N5 AQN 05 %ok N99.LCN 0 ANl AG from 5 to 15 years and with a fine from Birr
WG $A. Adh AIC 1) N99.LCH avdew 50,000 to Birr 100,000.

A& ZUT-%H

5/ UVOE Phee avle®le %S Aavhl-T 5/ Whosoever, with the intent of unlawful use of
040 775 09° avvil 7 PCoO “Im-oh),7 them, possesses, imports, exports or transfers
Lt TFT ANLINETF 0L TITTFo9° AA machinery, mould, die, paper, metal or other
€0 LH CMTT @& AIC o-OT L1107 0L material to be used for making any forged
o< JIC A 0L9° AAA Qo POTANC. payment instrument shall be punished with
P79 Ao h7 Anh 0 Yavt (172.8C0 A rigorous imprisonment from 7 to 10 years
At WG DG S Aah G 1), and with a fine from Birr 50,000 to Birr
N72.2C0O avd (s EPapn:: 100,000.

6/ TiE o9 w-- 6/ Whosoever:

U/ PPLOAT PRGE aPLATLE 018 (170aD a) furnishes goods, services or any other
AA £1067 PAAT PTaom? Pme.7 ¢ valuable interest upon presentation of a
?f;"’ﬂ’);;_'f‘“{‘:’gfﬂ}{':’:" ':D ‘};‘1‘2'7'?‘;;"; payment instrument which he knows is
s Aok TS NN 07 opred,  revoked o fraidlenty
MGT w3 P LAD PPI° ANGL 4. ko y
AT A1L A9 PAm NPYE @ L9° oblained, or

A/ 07NavaA  PTACTTT PANTT  PhAo b) knowingly receives, conceals, uses,
MFT PMéIT PIOLPIT Pav b e transfers or transports money, goods or
L CALNTFT CHOLINT 0LI° (1o services obtained by use of any forged,
NLNE a1 P17 PRSP avd. 0o fictitious, altered, lost, stolen, expired,
Ave Naomd9® 1T 1INNE PN revoked or fraudulently obtained
0 LI NIANWT aov'rT Aot OTd payment instrument;
naz ¢eLANP7 PtTmbar:  PO-TANG.

@ L9 033N PrE shall be punished with imprisonment from 2 to 5

N2 Adh 5 %0 N92.8C0A ANé-T AT years and with a fine.

MV7HA) aopo> G, Pz

7/ TIE 09 (- 7/ Whosoever:

U/ AP avd.097.0 (1L hoeh, @ LI°
ol ALWP7 PGP avd.07.P 018
Pim A7EPII @ L9°

A/ e e avdp?le N1L  ho-cho-
0 f9° hoha AL hav? OoteC
naA Qo- Phae P avl 0970 1128 ¢ M
W18V E

a) without being an issuer or agent thereof,
sells a payment instrument; or

b) buys a payment instrument from a
person other than the issuer or its agent;
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A0D 3 900 (192.C0 ANéT AS AN shall be punished with an imprisonment up to
AC 50, N172.L.CA avd e @,Pa:: 3 years and with a fine up to Birr 5000.

8/ MY A3Pa Wr0:0 AP /1/ Adh 700 8/ Without prejudice to the provisions from sub-
Ribo [7/ elavpahd=t 1009 AL article (1) to (7) of this Article, any person
Tmld Vo PHUT APE ANT 779227 who  contravenes or  obstructs the
0L9° (MY APE aow/ld Pom- L7I0F7 implementation of other provisions of this
®LI° avavl PPy A0 @LI° hé.2077 Proclamation or regulations or directives
To7 LATHA 17509 G0 A0h 3 GavT issued hereunder shall be punished with an
N°2.2CNH ANc-T AS Anh C 0. N2.LCN imprisonment up to 3 years and with a fine
av (v 0, Pa:: up to Birr 10,000.

9/ e0-IE 9T av T AL UT 9/ Without prejudice to the rights of third parties,
Y K1Px eravab?  Po78A any asset derived from the commission of an
LCUT Navg a9 1T I o9 offence referred to in this Article shall be
U Nav5o o0 LmlAN: confiscated by the government.

6. PaviNLe £ 36. Transitory Provisions

"y

"g

"g

PHY AP 7902 APE NavZG-1: LI
0é- AL NA AT CTT A 4257 Ph
G0 avl. 0970 1L Ao PT AG PATILYD-
oha T AL NheP 07h 100t PLI
180 o-OP 14.977 LG A

L7105 avavs @ PNt AN

1/ CLLOTCT 9°nC O\ eV APE A%l0

£.09° P9 LNLAT LTI0TF A LT LTAN::
2/ ANhéP A7N LUT APES Y KWido 700
ATrPd J1] aowld Come LTI0TT ATI04.09°
POYLLCALAT avavs e PTG HONITTT M-
ayl e AN

+4.9709F PAAT @ WIT

Ny APE IC P90.2L7 175 0-9° h27 Fovl
®LI° CAWLC AL (MY APE (TLTT-
1G0T AL TL97) AL TP

LAPE- C7050T Lh

LV APE (éoLl-A 12464 2Hm J-T°
hoN0t 7 Z9°C P05 LPTA:

A0 ANQ hI°A 01 P77 2063 2.9°

GR¥ wLdgx<RgpS

yxiTxeA BA%EE AjaK%s)A&
TpPBIK PEZIANT

37.

38.

39.

The provisions of this Proclamation shall apply
on operators, participants, issuers of payment
instruments and their agents conducting business
on the effective date of this Proclamation within
the time period to be specified by the National
Bank.

Power to Issue Regulation and Directive

1/ The Council of Ministers may issue regulations
necessary for the proper implementation of this
Proclamation.

2/ The National Bank may issue directives and orders
necessary for the proper implementation of this
Proclamation and regulations issued pursuant to
sub-article (1) of this Article.

Inapplicable Laws

No laws, orders or customary practices, shall, insofar as
they are inconsistent with the provisions of this
Proclamation, be applicable with respect to matters
provided for by this Proclamation.

Effective Date.

This Proclamation shall enter into force up on the
date of publication in the Federal Negarit Gazeta.

Done at Addis Ababa, this 18™ day of July, 2011

GIRMA WOLDEGIORGIS

PRESIDENT OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA



